
News16   Feedstuffs, July 27, 2009

[ [

Guidelines for the Livestock Indemnity Program require 
applications for relief based on losses incurred 

in 2008 to be submitted by Sept. 13.

By IAN ELLIOTT

CANADIAN governments agreed July 
10 that they will have a new trace-
ability system for the nation’s live-
stock sector in place in 2011.

The decision on the beefed-up 
traceability system, supported by the 
addition of $20 million (Canadian) 
from the federal government, was 
made during the federal/provincial 
meeting, which wrapped up July 10 
in Niagara-on-the-Lake, Ont.

“Ministers committed to move for-
ward on a comprehensive national 
traceability system for livestock and 
poultry, which is critical for manag-
ing animal health and food safety 
issues, as well as expanding market 
access and driving effi ciencies,” the 
two levels of government said in a 
statement issued after their meeting. 
“They agreed that a mandatory, com-
prehensive national system for live-
stock will be in place by 2011 and 
that implementation will be support-
ed by national funding and a regula-
tory framework.

“Ministers committed to engage 
key industry groups on the timing of 
implementation for each species. The 
Growing Forward policy framework 
and Agricultural Flexibility Fund will 
provide support for key elements of 
the national system. Ministers also 
discussed the need for traceability 
for all sectors,” the fi nal communi-
qué added.

What is not clear is whether indus-
try groups are as pleased with the 
decision on traceability as the ma-
jority of the government ministers. 
(Saskatchewan’s government did not 

support the 2011 decision.)
In a statement issued July 13 in Cal-

gary, Alb., the Canadian Cattlemen’s 
Assn. said the industry was already 
burdened with too many costly regu-
lations without seeing much in the 
way of a benefi t from them.

While welcoming the addition of 
$20 million in funding for traceabil-
ity, the group said it was “disappoint-
ing” that “the only fi rm deliverable 
out of the meeting was a deadline of 
mandatory traceability throughout 
Canada by 2011.”

“This announcement disregards the 
principles established by producers 
for tracing cattle,” said Brad Wilde-
man, president of the cattle group. 
“Canada’s beef and cattle industry 
is already burdened with many ad-
ditional costly regulations due to 
(bovine spongiform encephalopa-
thy), and we have not experienced 
positive return for doing so. There 
are signifi cant obstacles to overcome 
before we implement a verifi able, 
effi cient and cost-effective national 
program for traceability. If the gov-
ernments truly want to assist indus-
try, they should focus on helping us 
overcome these barriers rather than 
heaping more regulations on our in-
dustry.”

The group also worried that some 
of the technology the farm ministers 
seemed to rely on to meet the 2011 
deadline might not be available.

Wildeman said, “There may be a 
time when the industry would collec-
tively agree to mandatory measures, 
but it sure isn’t now. We need more 
announcements of support to the 

industry and less on implementing 
more regulations.”

In other developments, the federal 
and provincial agriculture ministers:

• Reviewed the state of programs 
making up the $1.3 billion Growing 
Forward initiative (essentially Cana-
da’s version of a farm bill);

• Looked at the federal govern-
ment’s $1.05 billion funding for “in-
novation, competitiveness, environ-
ment and food safety initiatives”;

• Looked at food safety programs. 
The governments said, “Ministers 
agreed to take a national, science-
based approach on food safety and 
directed offi cials to advance work in 
three key areas: enhanced surveil-
lance, pathogen reduction in meat 
and poultry and common meat hy-
giene standards”;

• Reviewed progress on opening 
access to foreign markets, and

• Agreed to work together to ad-
dress trade issues, like “including 
trade restrictions related to H1N1, 
U.S. country-of-origin labeling and 
South Korea’s treatment of Canadian 
beef exports.”

“Ministers also reiterated support 
for advancing Canada’s trade inter-
ests at the World Trade Organization 
and in bilateral free trade agree-
ment negotiations, notably with the 
European Union, to benefi t Canada’s 
entire agricultural sector, including 
export-oriented and supply-managed 
industries,” the two senior levels of 
government said.

The next annual meeting of agricul-
ture ministers is scheduled for July 
2010 in Saskatoon, Sask. ■

Canada wants livestock traceability by 2011

By TODD P. LANGEL*

LEGISLATION contained in the 
2008 farm bill authorizes the 
Farm Service Agency (FSA) to 

provide disaster assistance payments 
for certain livestock owners and 
contract growers who endured losses 
due to livestock deaths caused 
by adverse weather conditions or 
events.

Specifi c guidelines released July 2 
require applications for relief based 
on losses incurred during the 2008 
calendar year to be submitted by 
Sept. 13.

Regulations outlining the 
Livestock Indemnity Program (LIP) 
provide for payments to producers 
and/or contract growers of up to 
75% of the market value of livestock 
on the day before the livestock 
death occurred.

The value of these payments is 
limited to $100,000 per year per 
owner or contract grower, and 
payments are limited to only those 
losses that exceed the normal 
herd mortality incurred by similar 
producers during the calendar year.

The income limitations imposed 
by the Commodity Credit Corp. for 
commodity programs also apply to 
LIP payments. Individuals with an 
average non-farm adjusted gross 
income of $2.5 million for 2007, 2006 
and 2005 will be ineligible for LIP 
payments in 2008. For 2009 through 
2011, that number decreases to 
$500,000.

Under LIP, eligible livestock losses 
must have occurred on or after Jan. 
1, 2008, and before Oct. 1, 2011, and 
must be the result of an eligible 
adverse weather event.

Eligible weather events 
An “eligible adverse weather event” 
under the regulation (defi ned in the  
Code of Federal Regulations) is one, 
“as determined by the secretary, 
occurring in the program year that 
could and did, even when normal 
preventative or corrective measures 
were taken and good farming 
practices were followed, directly 
result in the death of livestock.”

Eligible adverse weather events 
include, but are not limited to, 
hurricanes, fl oods, blizzards, disease, 
wildfi res, extreme heat and extreme 
cold. Drought is not considered 
an eligible adverse weather event 
because feed can be purchased or 
otherwise obtained in the event of a 
drought.

Certain circumstances may also 
give rise to eligible payments 
for losses resulting from animal 
disease caused by weather. For 

Steps outlined 
for livestock 
indemnity relief
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example, when anthrax resulting 
from drought causes the death 
of eligible livestock, the loss is 
covered by LIP.

Eligible animals
Animals for which owners may be 
eligible for disaster payments under 
LIP include alpacas, dairy cattle, beef 
cattle, buffalo, beefalo, elk, emus, 
equine, llamas, sheep, goats, swine, 
poultry, deer and reindeer.

The animals must have died 
within 60 days of the applicable 
adverse weather event and during 
the calendar year for which the 
benefi ts are being requested. The 
animals must have been kept for 
commercial purposes and not used 
for noncommercial or recreational 
uses, such as for pleasure, hunting, 
roping, pets or show.

In addition to the provisions 
allowing for payments to owners, 
contract growers who raise 
chickens (pullets, broilers, 
roasters and layers), geese, swine 
and turkeys may be eligible for 
payments if the eligible losses 
resulted in a reduction in contract 

payments from the owner of 
livestock. Payments to contract 
growers will not exceed their 
contractual risk. 

Two-step application process
Producers who wish to apply for 
LIP disaster payments must follow a 
two-step process. First, the producer 
must fi le a notice of loss when 
there is an event that does or could 
generate a claim. This notice must be 
fi led with the local FSA county offi ce 
within 30 days of when the livestock 
loss was apparent or within 30 days 
after the end of the calendar year in 
which the loss occurred, whichever 
comes fi rst.

Producers must also submit an 
application for payment within 30 
days after the end of the calendar 
year in which the loss of livestock 
occurred. Producers may submit 
more than one notice of loss or 
application for payment within a 

calendar year.
Because notice and application 

dates under the above time frames 
for the 2008 calendar year have 
passed, producers wishing to 
apply for disaster payments for 
2008 losses must submit both a 
notice to the county office and an 
application for payment by Sept. 
13.

FSA will calculate payments 
based on the amount by which 
an applicant’s reported mortality 
for the year exceeds the normal 
mortality rate for each type of 
livestock during a calendar year. 
Normal mortality rates will be 
determined by the FSA state 
committee based on information 
from state livestock organizations, 
cooperative extension services and 
other knowledgeable and credible 
sources.

Sources: Federal Register, July 
2, 2009 (Vol. 74, No. 126); Code of 
Federal Regulations, section 7, part 
760.401. ■


